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.1. In mid-September 1952 the North Korean government ordered new tax exemptions
for certain dlesses of persons who pey teXEE invkind, . The exemptions were
designed to stimulate agricultural end industrisl production. They applied
to texes-in-kind to be collected in 1953.

2. Classes effected were:

8. Families of North Korean srmy personnel.

b. Next-of-kin of deceased North Korean army personnel.

¢. Farmers whose land had been demeged during the war.

d. All other North Korean farmers, under certein conditions.

3. Individuals in clé.sses e, b, and ¢ were to be given totel exemption, -
‘provided their ennual production of cleaned grain did not exceed )
180 kilogrems per member of their family unit.t’ (All production beyond
this emount wes subject to texes-in-kind. Farmers in clase 4 were to
receive the same type I exemptitn: 'except ‘thet thrés-tn-kind were'ton
be levied on all productién overil80.kilograms:of 'ghain 'per -member of
their femily unit. These-’exémptiégs?-t'rere to epply’retrosatively.on: -
ell unpeid texes-in-kind for 1951,
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b Eligibility for the exemptiohs was T be ‘desermiped by local: farmers’

essocletions and wes to be approved by eity or county people's committees.

25X1

Comments.

. ‘ 5X1
1| . - the-Bortis Korean government 2
nes issued’ Order Number 161 on 1 October, directing each farm
family to set aside 180 kilogrems of rice ennually for each member.
The present order is possibly & more detmiled version of that seme order.

2. The year 1952 was probyably intended.
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In mid-November 1952 the official excha'jm_ge rate for North Korean won and
" Chinese Communist JMP wes 1 North- Korean won to JMP 4O. However, the flow
of goods smuggled into North Koree: from Manchuria and-lack of smuggling in
the o'ppdsite'*hirect‘log- brought! & blaek mavket dxchange réate of 1 North T
Koresn won to'JMP 20. ‘ :
L nt, - Other bla.ck-m‘a.rke’t exchaﬂge r’s.tea were reported )
. je According to the latter report, black-merket 25X1.
‘exchenge rates ranged from 290 to 1,200 North Korean won for JMP 10,000
in"Mey 1952 “in various “North Koreanccities. “However, the former report
“ahowed. thet in Augyst 1952, the rate in a number cities averaged between
2025 North Korean -won “for JMP'1. g
' 1
. \
[25 YEAR RE—REVIEV\I[
v SECRET ;
Torave T X Tamy X [wawy | XJAIR FEITY  Taece | [ | [
| 25X1



